In recent years we have heard much discussion concerning financial responsibility and social goals. Some contend that there is a widening gap between the performance of our financial institutions and the desires of society. They believe that society has great concern for individual sectors of the economy, whereas the financial community is concerned primarily with the function of the whole economy rather than specific areas of activity. Many economic sectors are alleged to have received unfavorable treatment in the allocation of funds through financial markets. Such sectors include housing, state and local government, small business, and agriculture. The farm sector has been included in the "so called" credit starved category throughout most of the current century and has received favorable legislative treatment in a number of instances, including some subsidy payments in credit extension for several decades. An earlier reason advanced for the shortage of credit in agriculture was the isolated nature of farms relative to major financial centers. This was alleviated, however, with the organization of the Farm Credit Banks and the provision for their local lending facilities.
A number of social credit priorities was included in the original Federal Reserve Act, Agricultural paper, for example, was given the special consideration that maturities of such paper not exceeding six months (later extended to nine months) were eligible for discount. Maturity requirements were more stringent than those for other paper. Short term paper, or real bills, arising from commercial transactions were likewise given preference over most other instruments in the credit market. Discounting was based on the theory that Federal Reserve Banks should lend only on paper originally created to finance the production and marketing of goods and should not lend on paper the proceeds of which were used to finance fixed or speculative investments or to trade in stocks and bonds other than obligations of the United States
Government.
With the decline of the discount mechanism as a major monetary policy instrument in the 1930's, use of the Central Bank to channel credit to areas with high social pri- 
